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Economy  

 

Tax fair ends on a high note 

 Thousands of taxpayers thronged to submit returns and collect the newly introduced 'Income Tax ID Card' from 

the weeklong tax fair that concluded yesterday. As of Day 6 of the fair, taxmen collected Tk 1,791.12 crore, up 4 

percent from a year earlier. Some 2.69 lakh returns were submitted, which is an increase of 79.44 percent from a 

year earlier. 

 Some 9.44 lakh people received tax related assistance from taxmen from the fair that took place for seven days 

in all divisional cities since the first November and for four days at district towns. This year, the NBR took the 

show to 103 upazilas, up from 86 upazilas last year, with a view to creating awareness about the importance of 

paying tax at the grassroots level in a bigger way. 

 “The fair makes a big difference. Here, people extend helping hands cordially. But at the tax offices the attitudes 

of many of them change,” said Taslima Akter, who along with her husband Mofiz Uddin, came to submit returns 

at the fair in Dhaka. The elderly couple have been submitting their annual income and wealth statements at the 

fair since the first edition in 2010. 

 As taxpayers get almost one-stop service at the fair, the annual event is only growing in popularity, which is 

encouraging the NBR to expand its coverage every year. In the face of increased presence of taxpayers, the NBR 

extended the closing time for fair at the under-construction headquarters of the NBR at Agargaon to 8pm early 

this week. It was further increased to 10pm on the sixth day. Yesterday it was extended past 10pm. 

 After returns submission, the couple were looking for the end of the queue for collection of the plastic Income 

Tax ID Card at the venue. Hundreds of people were seen in the queue for collecting the machine generated card 

with photos and names of each of the taxpayers, their TINs, tax zone and the year of tax payment. 

 Riad Sabbir, a young banker, said it is not possible for those with regular jobs like him to spend another day to 

collect the card. Taxpayers were also unclear about the application of such cards. “We need TINs for various 

purposes and the card will be useful for that,” said Tamizuddin Khan, a retired army person. 

 Some taxpayers such as Nasiruddin said the card may be more useful in future. Mofiz and Taslima urged the 

authorities to make arrangements such that they can get the tax clearance certificates from the fair without 

visiting tax offices at a later date. The couple said they do not have good experience of collecting tax clearance 

certificates from field offices. 

 “One has to open up wallet,” she said, indicating that one has to make undue payments to get the document. 

Nasiruddin suggested that the government should declare the Income Tax ID Card as proof of completion of the 

tax process. 

 

From:  http://www.thedailystar.net/business/tax-fair-ends-high-note-1487923                    
 

Current account deficit widens to $1.79b 

 The country's current account deficit widened further in the first three months of this fiscal year due to sluggish 

export earnings and higher import payments. In the July-September period of 2017-18, the deficit stood at $1.79 

billion, which was $539 million in the surplus in the same period a year earlier, according to the central bank 

data. The current account also registered a deficit of $451 million in the first two months of this fiscal year. 

 Strong import growth coupled with a moderate rise in exports contributed to the current account deficit, a 

Bangladesh Bank official told The Daily Star yesterday. In the quarter, imports rose 28.38 percent year-on-year 

while exports grew 7.70 percent, both of which resulted in the further widening of trade deficit. The current 

account registered a deficit of $1.48 billion in 2016-17 against a surplus of $4.26 billion a year earlier. 

 The government should take up initiatives to increase the export earnings with a view to tackling the large 

current account deficits, Khondaker Golam Moazzem, research director of the Centre for Policy Dialogue, told 

The Daily Star yesterday. 

 A moderate growth in inward remittances also left an adverse impact on the current account, he said. The 

Bangladeshi diaspora sent home $4.55 billion in the first four months of the current fiscal year, up 6.89 percent 

from a year earlier. 

 “The central bank should take more initiatives to prevent hundi for the sake of increasing the remittance,” he 

said. Hundi is an illegal cross-boundary channel for financial transactions. 

 “The deficit of current account will decrease significantly if hundi can be prevented.” The trade deficit also 

widened 133.37 percent year-on-year to $3.65 billion in the three months to September. Moazzem said trade 

deficit is a usual phenomenon for a developing country like Bangladesh. 

 But higher import payments mainly for food grains and petroleum products pushed up the gap significantly in 

the last few months, he said. The gap has also depreciated the local currency against the US dollar. 

 The average taka-dollar exchange rate stood at Tk 80.92 yesterday, which was Tk 78.45 a year ago, according to 

central bank statistics. Subsequently, at the end of September, the overall balance was $360 million in contrast 

to $1.79 billion in the negative a year earlier. 

 

From:   http://www.thedailystar.net/business/current-account-deficit-widens-179b-1487884  
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Bank 

 

BB rejects proposals for two new banks 

 The central bank has turned down proposals for setting up two new commercial banks on the grounds that the 

deteriorating financial health of many banks, especially the nine that were last set up, does not warrant any new 

addition to the landscape. The Bangladesh Bank has communicated its decision in September to Finance 

Minister AMA Muhith, who had asked the central bank to scrutinise the proposals. 

 One of the proposed banks is Bengal Bank, initiated by Bengal Group of Industries, a local manufacturer of 

plastic products. Morshed Alam, a ruling party lawmaker, is the chairman of the group. The other bank is Peoples 

Islami Bank, proposed by MA Kashem, a Chittagong-based businessman. 

 The financial health of many banks would have deteriorated further had the central bank not extended different 

policy support, said the BB letter. As of December last year, the total default loans in the sector stood at 9.2 

percent and the capital adequacy ratio 10.8 percent of risk-weighted assets. Total stressed advances (defaulted 

and rescheduled loans) rose to 17.2 percent, up from 16.1 percent a year earlier. 

 “The indicators show that the banking sector's asset quality is not at a satisfactory level,” the letter said. The 

health of the nine new banks also deteriorated in recent times, with the default loans of one bank hitting 5.93 

percent in March -- alarming for a new bank as the default rate of many of the older banks is less than 5 

percent. 

 The capital adequacy ratio of four new banks was less than 12 percent in March, which indicated that their 

capital base is not as good. The central bank had set a number of conditions for the new banks when giving 

them the licences in 2013, but they failed to implement them. 

 The BB had asked the fourth-generation banks to disburse at least 5 percent of their total loans as agriculture 

credit in a year and spend at least 10 percent of their net profit in the interest of underprivileged people under 

their corporate social responsibility programmes. 

 The new banks were asked to issue initial public offering equivalent to their sponsors' capital within three years 

of inception. Weighed down by poor performance, none of the new banks have fulfilled the conditions, the letter 

said. 

 As the financial health of Farmers Bank and NRB Commercial Bank continued to worsen, the BB appointed 

observers to the boards in January this year and December last year respectively. The BB faced huge criticism in 

2013 when it allowed the nine new banks. 

 The board of directors of the central bank took a decision in February 2013 that it would not allow any new 

bank, according to the BB letter. Despite the board's decision, Shimanto Bank, owned by BGB Welfare Trust, was 

given licence last year as part of the prime minister's commitment to the organisation.   

 “The country's businesses are expanding. So, setting up of more banks will help the businesses,” Bengal Group 

Vice-chairman Md Jashim Uddin told The Daily Star. He said one or two of the new banks are not doing business 

in line with expectations, but the other banks are running their operations properly. At present, there are 57 

banks in Bangladesh. Of them, 40 are local private banks, nine foreign and eight state-owned. 

 

From: http://www.thedailystar.net/business/bb-rejects-proposals-two-new-banks-1487914 

 

ADB voices concern over rising NPLs 

 Asian Development Bank has said that the recent rise in non-performing loans in several emerging Asian 

economies including Bangladesh is a concern due to potential macro-financial feedback effect and implications 

for the region‟s financial stability. 

 Non-performing loans (NPLs) have increased in Bangladesh, China, India, Bangladesh and Indonesia, among 

others, and the rise of NPLs needs to be closely monitored, ADB said in the Asian Economic Integration Report-

2017 released on Tuesday. A large sustained NPL build-up could damage the financial sector and likewise lead 

to a reduction in credit supply and slowdown in overall economic activity, the report said. 

 Multiple studies establish a link between deteriorating macroeconomic conditions and unfavourable financial 

conditions, it said. Despite strong resilience against a weak external environment, vulnerabilities in Asia‟s 

financial systems should not be underestimated, it said. 

 While the banking system in the region remains healthy, high leverage and credit growth could increase some 

economies‟ vulnerability to tightening global financial conditions, it apprehended. Loan-to-deposit ratios in 

some Asian countries also remain above 80 per cent and have been rising for most economies since 2006. 

 Loan-to-deposit ratio in Bangladesh is also nearly 80 per cent. A high ratio could imply that a country could run 

out of liquidity to cover unforeseen funding requirements, according to the report. 

 Dependence on external funding is also a concern for the region. According to the report, the global financial 

crisis highlighted several challenges including bank dominated nature of Asian financial systems, role of credit 

growth and rising private sector debt and high exposure to foreign currency-dominated debt for the region. 

 Banks remain the biggest source of corporate financing in emerging Asia. As of 2016, bank credit was 113.6 per 

cent of corporate financing in emerging Asia as a percentage of GDP, far outstripping stock capitalisation at 68.1 

per cent and corporate bonds at 21.8 per cent, the report said.  
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From:  http://www.newagebd.net/article/27889/adb-voices-concern-over-rising-npls    
 

Tannery 

 

Savar leather estate project delayed again 

 The leather industrial estate project in Savar, which has been in the works for a decade and a half, has been 

delayed once again and is now gunning for a June 2019 completion. The development comes after the Executive 

Committee of the National Economic Council (Ecnec) yesterday extended the tenure of project by another two 

years. It was not given further funds. 

 The project was taken up in 2003 for completion by 2005 at a cost of Tk 176 crore. Since then, both the 

timescale and cost of the project have been extended several times. In 2013, the project cost was fixed at Tk 

1,078 crore and the completion date by June 2016. But the planning ministry later extended the tenure to June 

2017. 

 About 60 percent work has been completed, according to a planning ministry official. The main component of 

the project, the Common Effluent Treatment Plant (CETP), which was scheduled for completion by August, is yet 

to be functional. The main aim of the project was to relocate the tanneries at Hazaribagh to Savar for preventing 

environment pollution. 

 So far, 92 of the 155 factories have relocated. In the absence of a functional CETP, the plants are now polluting 

the water of the Dhaleswari river. A team from the Implementation Monitoring and Evaluation Division will soon 

visit Savar to verify if the units were actually contaminating the river, said Planning Minister AHM Mustafa Kamal. 

 The prime minister has called for a dormitory for workers of the leather estate and the planning ministry will 

soon get to work on that, he added. At yesterday's meeting, a total of 8 projects costingTk 4,979 crore were 

approved. One of them was the 'smaller water resources development (2nd phase)' project for Tk 1,286 crore. 

 The project, whose aim is to boost the non-farm income of rural people, will include flood management, water 

sanitation and water retention and will be implemented in 220 upazilas under 29 districts in Dhaka, 

Mymensingh, Sylhet and Rangpur divisions. 

 Ecnec also approved a Tk 582.30-crore project for setting up the Institute of Nuclear Medicine and Allied 

Sciences at eight medical college hospitals. The Bangladesh Atomic Energy Commission under the Ministry of 

Science and Technology will implement the project by June 2020. 

 A planning ministry official said once the institutes were established it would be possible to easily diagnose and 

provide treatment to various diseases like thyroid, kidney, liver and bone cancer through nuclear technology. It 

will provide treatment to the poor and common people at an affordable cost. Ecnec also gave the nod to a Tk 

1,249.05-crore project for power distribution system extension and renovation of West Zone areas. 

 

From:   http://www.thedailystar.net/business/savar-leather-estate-project-delayed-again-1487905   
 

Capital Market 

 

Foreign investment in stocks doubles in Jan-Oct 

 Foreign investment in stocks doubled year-on-year in the first 10 months of 2017 as overseas investors continue 

to show their trust in the market. Net position of foreign portfolio with the Dhaka Stock Exchange (DSE) stood at 

Tk 1,623.43 crore in January October, compared to Tk 800.47 crore in the same period a year ago. 

 The steadily growing economy and matured market behaviour after the demutualisation of bourses encouraged 

foreign investors to put their money in stocks, said a senior executive of the DSE. Many foreign individuals and 

institutions are now showing interest to invest in Bangladesh's stockmarket, said M Khairul Hossain, chairman of 

Bangladesh Securities and Exchange Commission, at a seminar in Dhaka recently. 

 He said the government's continuous efforts to strengthen the stockmarket have made the country a popular 

destination for foreign investors. In the first 10 months, foreign investors bought shares worth Tk 5,346 crore 

and sold shares of Tk 3,723 crore. However, a recent move of the central bank made foreign investors cautious 

along with their local peers. 

 In October, the Bangladesh Bank took action against overexposed banks, which put pressure on the market. The 

central bank fined seven banks for violating stock rule by way of over-exposure. The move prompted sales 

pressure as the overexposed banks also had to get rid of shares to adjust their investment in line with the 

regulatory limit.   

 As a result, foreign investors were careful about injecting funds into stocks. They sold shares to book profit in 

October taking their net position into the negative territory. In fact, both the local and foreign investors booked 

profit amid the downward market last month, said the DSE executive. 

 However, there was no unusual movement in price indices, which reflected the matured behaviour of the bourse, 

he said. In October, overseas investors sold shares worth Tk 396.86 crore and bought shares of Tk 245.13 crore, 

creating a negative monthly net investment position of Tk 151.72 crore, DSE data shows. 
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 Monthly turnover in the foreign portfolio fell 32 percent to Tk 642 crore in October from Tk 946.55 crore in the 

previous month. Foreign investors will continue to invest more in stocks in the coming days in anticipation of 

steady economic growth, according to the DSE official.    

 

From:   http://www.thedailystar.net/business/foreign-investment-stocks-doubles-jan-oct-1487896 
  
Fuel & Power 

   
Shahbazpur gas may remain unutilised for poor demand 

 The new-found natural gas in a well at Shahbazpur of Bhola gas field might remain unutilised for a long period 

due to a very limited demand in the island that is not connected to the national gas grid, industry insiders 

feared. State-run Bapex is producing gas of around 40 million cubic feet per day (mmcfd) only, less than the 

processing capacity of around 75 mmcfd, for lack of adequate consumers there, Bapex managing director Md 

Nowshad Islam told the FE Wednesday.  

 Almost half the capacity of the processing plant remains idle, as a result. The gas field is located at Borhanuddin 

upazila of Bhola district, which is an island in the Bay of Bengal, and is not connected to the national gas grid. 

The Bapex last week flared up gas of around 30 mmcfd at Shahbazpur East-1 well, confirming the presence of 

new gas there. 

 "A large volume of gas is feared to remain unutilised in Bhola, if we don't get new consumers there," said the 

chief of Bangladesh Petroleum Exploration and Production Company Ltd (Bapex).  The island district has an 

abundant supply of gas -- unlike other parts of the country that have long been facing the energy shortage. 

 Hundreds of industries, power plants, CNG filling stations and households in different districts across the country 

are suffering from the gas short supply. At present, the supply would be around 2,700 mmcfd against a demand 

for over 3,300 mmcfd, according to Petrobangla. With the presence of new gas in the well, the overall reserve of 

Shahbazpur field would then stand at more than 1.0 trillion cubic feet (Tcf). The existing reserve is around 600 

billion cubic feet (Bcf). 

 Currently, a 225-megawatt (MW) operational gas-fired power plant, owned by state-run Bangladesh Power 

Development Board (BPDB), is the main consumer of Bhola's gas. The Bapex managing director said they have 

also plans to drill new well at new area at Bhola North to search new gas. "We've started mobilising drilling rigs 

to a new site there," he said. 

 If the drilling result becomes positive, Bhola's natural gas reserve would be significantly higher, he added. The 

new gas at Shahbazpur East-1 has been flowing from around 3,500 metres depth and pressure of gas at the new 

well is around 5,500 pound per square inch (PSI). "We did not find any well having such significantly high 

pressure over the past one era," said Mr Islam. 

 When contacted, Professor M Tamim underscored the need for increasing the number of consumers in Bhola to 

utilise the new gas. He suggested setting up new gas-fired power plants and gas-based industries while 

developing new economic zone for utilising the gas. 

 Mr Tamim, who was the special assistant to the chief adviser of the past caretaker government, however, said 

the Shahbazpur East-1 was not a newly discovered gas field, but a new well of currently operational Shahbazpur 

gas field as it exists in the same geological structure. 

 Russian company Gazprom drilled the well in the selected spot set by Bapex as a contractor, said a Bapex official. 

In 1995, Petrobangla discovered the Shahbazpur gas field, initially having a reserve of around 390 Bcf, which was 

later re-estimated at over 600 Bcf through drilling new wells. 

 

From: http://today.thefinancialexpress.com.bd/first-page/shahbazpur-gas-may-remain-unutilised-for-poor-demand-

1510076494   

 

Telecommunication 

 
MNP service to result in call cost rise initially 

 Mobile number portability service will initially result in a slight rise in call cost as users might not be able to 

know whether the number he/she is calling to is an on-net or off-net number as the MNP service will allow users 

to switch operator without changing their existing mobile numbers by paying Tk 30 as charge for the service, 

said Bangladesh Telecommunication Regulatory Commission officials. 

 They made the comment at a press briefing held at the BTRC office in Dhaka on Tuesday on the occasion of 

handing over a notification letter to Infozillion BD-Teletech Consortium Limited as part of a recent BTRC decision 

to award MNP licence to the company. „The BTRC issued the notification based on a commission decision to 

award MNP licence to Infozillion,‟ said BTRC chairman Shahjahan Mahmood at the briefing. 

 Earlier on November 1, the BTRC issued a letter to Infozillion asking the entity to deposit licence fees and to 

complete some other procedures within 30 days to get the licence, the BTRC chairman said. As per the MNP 

licensing conditions, the operator will get 180 days to roll out the service, he said. 
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 The commission in phases will cut Infozillion‟s bank grantee fund and cancel licence if the entity fails to comply 

with rollout obligations mentioned in the licensing guidelines, Shahjahan said. Greentech International Ltd, the 

second-highest marked entity, will be given the licence in case of cancellation, he said. 

 Asked about the call cost rise, BTRC director general Brigadier General Md Emdad ul Bari said that the 

commission was aware about the fact as initially it might increase the cost a bit. He said that the commission 

was working to reduce the gap between the on-net and off-net call tariffs so that mobile phone users could get 

rid of the problem. 

 Infozillion BD-Teletech Consortium Limited managing director Mabroor Hossain said that the service might be 

available between March and April next year after the completion of all the procedures. „We will be ready with 

our equipment by the end of February next year or first week of March,‟ he said. 

 The next task will be setting up connectivity with the mobile phone operators and its progress will depend on 

the mobile phone operators, he said. „It will be possible for us to start providing the service once the 

connectivity with the mobile phone operators is established,‟ he added. BTRC commissioners Jahurul Haque, Md 

Rezaul Quader and Md Aminul Hassan, its director general AKM Shahiduzzaman and Teletec director Tomislav 

Gacnik were present, among others.  

 

From:   http://www.newagebd.net/article/27891/mnp-service-to-result-in-call-cost-rise-initially  
 

Company Specific 

 

Beximco Pharma exports second drug to the US market 

 Beximco Pharmaceuticals Limited Beximco is only pharmaceutical company to export pharmaceutical products 

to the United States (US) is now going to export Sotalol Hydrochloride (80 mg, 120 mg and 160 mg), a generic 

version of the cardiovascular drug Betapace, to the US market. 

 This comes, after the successful launch of Carvedilol to the US in August 2016. 

 According to QuintlesIMS data, the market size for Satalol Hydrochloride (including all strengths) in the US is 

$23 million. The first consignment was delivered on 29 October 2017 and the product will be distributed through 

the Company‟s existing partner in the US. 

 “We are delighted to strengthen our presence in the US with the launch of our second product in this market. 

With the export of our first product to the US in August 2016, we began a new era for the pharmaceutical 

industry in Bangladesh that we will continue to build with the launch of Sotalol,” Beximco Pharma Managing 

Director Nazmul Hassan said. 

 “Beximco Pharma remains the only Bangladeshi company to export pharmaceutical products to the US, which is 

a validation of our expertise in offering specialised generic products in a global setting,” said Nazmul. 

 “With this, we will focus on increasing our presence in the world‟s largest pharmaceutical market in the coming 

years,” he added. 

 

From:   http://www.dhakatribune.com/business/2017/11/06/beximco-pharma-exports-second-drug-us-market/  
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